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GoGlobal Properties Limited
Directors’ report

The directors present their report together with the audited consolidated non-statutory financial statements
("the financial statements") for GoGlobal Properties Limited ("the Company" or “GoGlobal”) and its wholly
owned subsidiaries APF1 Limited ("APF1") and GGP1 Limited (“GGP1”), together referred to as the Group,
for the period from 26 October 2012 to 31 March 2014.

INCORPORATION AND LISTING
The Company was incorporated in Bermuda on 26 October 2012 in accordance with section 14 of the
Companies Act 1981 as a Bermudan exempted company.

On 15 March 2013, the company was listed on the Bermuda Stock Exchange, (“BSX”) with 250,000 shares
by way of introduction. The BSX listing constitutes the Company’s primary listing.

During April 2013, the company made an offer to invited investors to subscribe for a further 250,000 shares
(“the private placement”) and applied for a secondary listing of the Company’s issued share capital on the
Alternative Exchange of the JSE Limited (“Alt*”) in South Africa. The private placement was fully subscribed
and the Company listed on the Alt*on 29 Aprit 2013.

On 25 March 2014 the Company acquired the entire issued share capital of APF1 Limited (“APF1”), a UK
property income fund listed on the Channel Islands Securities Exchange (“CISE”). The consideration of
£17,034,603 was satisfied by the issue of 15,486,003 consideration shares at an issue price of £1.10 per
share. The consideration shares were listed simultaneously on BSX and on Alt*,

SHARE CAPITAL

The Company was incorporated with an issued share capital of 1,000 shares. A further 249,000 shares were
issued on 21 February 2013, prior to the primary listing on BSX. On 29 April 2013, a further 250,00 shares
were issued, prior to its secondary listing on AltX. On 25 March 2014, a further 15,486,003 shares were
issued as consideration shares for the acquisition of APF1.

PRINCIPAL ACTIVITY
GoGlobal was established with the intention of investing in high-yielding real estate companies and assets
with the prospect of an income return to shareholders coupled with that of capital appreciation.

The Group invests in all classes of commercial property in Europe, being office, retail and industrial.
Acquisitions are focused in the secondary markets. Investment opportunities are evaluated on the basis of:

e initial yield;

s strength of tenant covenant;

* lease terms in excess of 5 years;

* location of the asset within regional areas / showing good or improving fundamentats;

e rental level; and

* sustainability of future income flows taking account of the ability to renew the lease as well the

durability of the asset as regards age, location, use and tenant requirements.

Investors will receive a cash return through the payment of dividends, on a quarterly basis.



GoGilobal Properties Limited
Directors’ report (continued)

BUSINESS REVIEW
During February 2013, the Company invested £208,759 in four listed Real Estate Investment Trusts as a
basis to commence activity with real estate in the European market and for liquidity management purposes.

On 25 March 2014, the Company acquired 100 per cent of the issued share capital of APF1 Limited. APF1 is
an investment property company owning UK commercial Real Estate. APF1 Limited was acquired as a basis

for the Group to commence investment in real estate in the European market (see note 21).

Following the acquisition of APF1 Limited, the Group owns eight investment properties with a current
valuation of £27.5million as at the reporting date.

Salient details of the portfolio as at the reporting date are set out below:

March 2014

Net initial yield 8.65%
Value in London and the South East 44%
Rentals in London and the South East 48%
Weighted average unexpired lease term 6.27
Rentals expiring in greater than 8 years 36%
Rentals expiring in greater than 6 years 100%
Office space (based on rent) 48%
Warehousing space (based on rent) 35%
industrial space (based on rent) 17%
Number of tenancies 8
Valuation at the period-end £27.5m

Capital outstanding on the APF1 Santander Bank plc facility agreement is £10.4million.This represents a
37.8% loan to value (“LTV”) ratio against the value of the property portfolio secured. No further drawdowns
took place during the reporting period. The facility terms are set out in note 20 to the financial statements.

In accordance with the terms of the facility agreement, interest on 60% of the principle outstanding is
hedged via interest rate swaps. Whilst the hedge provides cash flow certainty it exposes the Group to fair
value movements arising from the swap valuations.

As at 31 March 2014, on the basis of 3 month LIBOR, the fixed rate on the interest rate swaps entered into
(see note 20 to the financial statements) and the marginal rate, the blended cost of gearing to the Group is
3.73%.

On 2 April 2014, as part of an internal group restructure the property assets and property rental business of
APF1 Limited were disposed of to a fellow subsidiary GGP1 Limited (“GGP1”). The APF1 bank facility was
repaid with funding from a corresponding GGP1 Santander Bank plc facility. Further the APF1 interest rate
swaps were novated to GGP1.

RESULTS
The financial results are set out in the financial statements on pages 8 to 36.



GoGilobal Properties Limited
Directors’ report (continued)

RESULTS (continued)
The financial statements are prepared in accordance with International Financial Reporting Standards
("IFRS") and reflect a loss of £30,924 for the period.

The Group has net assets of £17,433,541 attributable to ordinary shareholders

OUTLOOK

The successful acquisition of APF1 Limited has provided shareholders with an initial UK based property
portfolio which has a proven resilient income stream. The Group remains committed to growing the size of
the portfolio to a level which would make a JSE main board listing of the shares in the company viable and
which would provide shareholders with a more liquid investment.

The focus of the investment advisor is to explore opportunities for growth by way of acquiring a large
portfolio rather than a number of smaller, time and cost consuming acquisitions. The focus of such capital
raising efforts takes longer to realise.

An improving macro outlook, good relative value in real estate and ongoing normalisation in the lending
markets have contributed to positive momentum in the number of investment opportunities, particularly in
non-core and non-prime sectors.

As such, there is a realistic opportunity for buyers, purchasing at reasonable debt levels, to build a large
diversified high yielding portfolio with a resilient income stream.

DIVIDENDS
The directors do not recommend a dividend for the period.

CHARITABLE AND POLITICAL DONATIONS
There were no charitable donations or political contributions in the period.

DIRECTORS
The following directors have held office during the period and since the reporting date:
* | Keyes (appointed 26 October 2012)
e G Leissner (appointed 3 December 2012)
* H Esterhuizen (appointed 3 December 2012)
* CJosling (appointed 3 December 2012)
* S Melnick (appointed 3 December 2012)
* S Ward (appointed 3 December 2012 and resigned 25 September 2013)
s P Goetsch (appointed 3 December 2012 and resigned 30 April 2014)
* D Brown (appointed 25 September 2013)
¢ D Smith (appointed 1 May 2014)

The directors do not have any direct interest in the shares of the Company.
Sean Melnick is the deputy chairman of and has a beneficial interest of 16.7% in the issued share capital of

Peregrine Holdings Limited (“Peregrine”) as at 31 March 2014. Peregrine has an indirect interest of 29.4%
in the issued share capital of GoGlobal.



GoGilobal Properties Limited
Directors’ report (continued)

GOING CONCERN

The Group’s business activities are set out above. As at the reporting date, the Group has cash resources of
£1.4million and an investments in listed and liquid Real Estate Investment Trusts (“REITs”) in the amount of
£236,766. The Directors have reviewed the Group’s activities and, having regard to the level of liquid
resources in relation to the Company’s operating expense base, have a reasonable expectation that the
Group has adequate resources to continue in existence for the foreseeable future. The financial statements
have thus been prepared on a going concern basis.

As detailed in note 24, certain expenses of the Group have been borne by related parties.

SUBSEQUENT EVENTS

On 2 April 2014, the UK investment properties held by APF1 Limited (“APF1”) were transferred to a fellow
wholly owned subsidiary GGP1 Limited (“GGP1”). The APF1 bank facility of £10.4million was repaid (as
detailed in note 20) and replaced by a new GGP1 bank facility also with Santander UK plc for £10.4million.
The SWAP contracts were novated from APF1 to GGP1.

At the end of April 2014, the Investment Committee decided against proceeding with the acquisition of the
portfolio of German properties (as detailed in note 24 and note 26).

AUDITOR
Deloitte LLP was appointed as auditor in the period and are willing to be reappointed as auditor to the
Group. A resolution to reappoint Deloitte LLP will be proposed at the next Annual General Meeting.

DISCLOSURE OF INFORMATION TO THE AUDITOR
Each director at the date of approval of this report has confirmed that:
* sofaras each director is aware, there is no relevant audit information of which the Group's auditor
is unaware, and
e each director has taken all the steps he ought to have taken as a director in order to make himself
aware of any relevant audit information and to establish that the Group's auditor is aware of that
information.

Approved by the board of directors and signed on their behalf.

........................

C Josling D Smith
Director Director
Date:|[ June 2014 Date:)[ june 2014



GoGlobal Properties Limited
Directors’ responsibilities statement

The directors are responsible for preparing accounts for each financial period which give a true and fair view
of the state of affairs of the Group as at the end of the financial period and of the profit or loss of the Group
for that period. The directors have elected to prepare financial statements for the Group in accordance with
International Financial Reporting Standards (“IFRSs”). International Accounting Standard 1 requires that
financial statements present fairly for each financial period the Group’s financial position, financial
performance and cash flows. This requires the faithful representation of the effects of transactions, other
events and conditions in accordance with the definitions and recognition criteria for assets, liabilities,
income and expenses set out in the International Accounting Standards Board’s ‘Framework for the
Preparation and Presentation of Financial Statements’. In virtually all circumstances, a fair presentation will
be achieved by compliance with all applicable IFRSs.

In preparing the accounts, the directors are required to:

e select suitable accounting policies and then apply them consistently;

* state whether applicable accounting standards have been followed:;

* make judgements and estimates that are reasonable and prudent; and

* prepare the accounts on the going concern basis unless it is inappropriate to presume that the
company will continue in business.

The directors are responsible for keeping proper accounting records, which disclose with reasonable
accuracy at any time the financial position of the Group. They are also responsible for the system of internal
control, for safeguarding the assets of the Group and hence for taking reasonable steps for the prevention
and detection of fraud and other irregularities.

The directors are responsible for the maintenance and integrity of the corporate and financial information
included on the company’s website. Legislation in Guernsey and the United Kingdom governing the
preparation and dissemination of financial statements may differ from legislation in other jurisdictions.



GoGilobal Properties Limited
Independent Auditor’s report to the members of GoGlobal Properties Limited

We have audited the non-statutory consolidated financial statements of GoGlobal Properties Ltd (“the
Company”) and its subsidiary companies APF1 Limited and GGP1 Limited (together "the Group") for the
period from 26 October 2012 to 31 March 2014 which comprise the consolidated statement of
comprehensive income, the consolidated statement of financial position, the consolidated statement of
changes in equity, the consolidated statement of cash flows and the related notes 1 to 27. The financial
reporting framework that has been applied in their preparation is applicable law and International Financial
Reporting Standards ("IFRS") as issued by the International Accounting Standards Board ("IASB").

This report is made solely to the Company’s members, in accordance with our engagement letter dated 21
May 2014. Our audit work has been undertaken so that we might state to the Company’s members those
matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest
extent permitted by law we do not accept or assume responsibility to anyone other than the Company’s
members as a body, for our audit work, for this report, or for the opinions we have formed.

Respective responsibilities of directors and auditor

As explained more fully in the Directors’ responsibilities statement, the directors are responsible for the
preparation of the consolidated financial statements and for being satisfied that they give a true and fair
view. Our responsibility is to audit and express an opinion on the non-statutory consolidated financial
statements in accordance with applicable law and International Standards on Auditing (UK and Ireland).
Those standards require us to comply with the Auditing Practices Board’s Ethical Standards for Auditors.

Scope of the audit of the non-statutory consolidated financial statements

An audit involves obtaining evidence about the amounts and disclosures in the consolidated financial
statements sufficient to give reasonable assurance that the consolidated financial statements are free from
material misstatement, whether caused by fraud or error. This includes an assessment of: whether the
accounting policies are appropriate to the Group's circumstances and have been consistently applied and
adequately disclosed; the reasonableness of significant accounting estimates made by the directors; and the
overall presentation of the consolidated financial statements. In addition, we read all the financial and non-
financial information in the annual report to identify material inconsistencies with the audited non-statutory
consolidated financial statements and to identify any information that is apparently materially incorrect
based on, or materially inconsistent with, the knowledge acquired by us in the course of performing the
audit. If we become aware of any apparent material misstatements or inconsistencies we consider the
implications for our report.

Opinion
In our opinion the non-statutory consolidated financial statements:
* giveatrue and fair view of the state of the Group's affairs as at 31 March 2014 and of its loss for the
period from 26 October 2012 to 31 March 2014; and
* have been properly prepared in accordance with IFRS as issued by the IASB.

Matters on which we are required to report by exception
We have nothing to report in respect of the following matters where we are required to report to you if, in
our opinion:

*  proper accounting records have not been kept; or

» thefinancial statements are not in agreement with the accounting records; or

* we have not received all the information and explanations we require for our audit.

Deloitte LLP
Chartered Accountants
St Peter Port, Guernsey

I Tiire 25



GoGlobal Properties Limited
Consolidated statement of comprehensive income
for the period 26 October 2012 to 31 March 2014

26 October
2012to
31 March 2014
Note £

Net rental income 5 45,052

Operating costs 6 (91,168)

(46,116)

Impairment of goodwill 21 (8,038)

Operating loss (54,154)

Investment revenues 8 11,930

Other gains and losses 9 28,007

Net finance costs 10 (10,164)

Loss for the period before taxation (24,381)

Taxation 11 (6,543)

Loss for the period after taxation (30,924)
Other comprehensive income

Fair value movement on interest rate swaps 3,719

Total comprehensive loss for the period (27,205)

Attributable to the owners of the company ( 27,205)

Loss per share

e  EPS Basic (pence) 13 ( 5.80)

e EPRAEPS Basic (pence) 13 (5.80)

o Diluted EPS (pence) 13 (5.80)

¢  Headline EPS (pence) 13 (4.29)

All items in the above statement are derived from property acquisitions and related activities in the current
period. The accompanying notes on pages 12 to 36 form an integral part of the consolidated financial
statements.



GoGlobal Properties Limited

Consolidated statement of financial position

as at 31 March 2014

Non current assets
Investment properties
Investments

Total non-current assets

Current assets

Trade and other receivables

Cash and cash equivalents
Total current assets
Total assets

Current liabilities
Trade and other payables

Total current liabilities

Non-current liabilities
Borrowings

Derivative financial instruments

Total non-current liabilities

Net assets

Equity

Ordinary share capital and share premium

Retained deficit
Cash flow hedge reserve

Total equity

Note

15
16

17
18

19

20
20

31 March 2014

£

27,500,000
236,766

27,736,766

212,931
1,380,526

1,593,457

29,330,223

1,423,781

1,423,781

10,400,000
72,901

10,472,901

17,433,541

17,460,746
(30,924)
3,719

17,433,541

All items in the above statement are derived from property acquisitions and related activities in the current
period. The accompanying notes on pages 12 to 36 form an integral part of the consolidated financial

statements.

The consolidated financial statements were approved by the board of directors on ” June 2014,

Director

D Smith
Director



GoGlobal Properties Limited

Consolidated statement of change in equity
for the period 26 October 2012 to 31 March 2014

Balance at 26
October 2012

Proceeds from issue
of ordinary shares

Share issue and
listing costs

Total
comprehensive loss
for the period

Balance at 31
March 2014

Note

12

12

Attributable
Cash flow to owners
Share Share hedge Retained of the
capital premium reserve deficit Company
£ £ £ £
16 17,534,587 - 17,534,603
- (73,857) - - (73,857)
- - 3,719 (30,924) (27,205)
16 17,460,730 3,719 (30,924) 17,433,541

All items in the above statement are derived from property acquisitions and related activities in the current
period. The accompanying notes on pages 12 to 36 form an integral part of the consolidated financial

statements.

10



GoGlobal Properties Limited
Consolidated statement of cash flows
for the period 26 October 2012 to 31 March 2014

26 October 2012
to 31 March
2014
Note
Operating activities
Operating loss (54,154)
Impairment of goodwill 21 8,038
Increase in trade and other receivables (42,855)
Increase in trade and other payables 166,135
Interest received 191
Net cash from operating activities 77,355
Investing activities
Dividends received from trading activities 8,961
Purchases of trading investments ( 208,759)
Cash obtained on acquisition of subsidiary 21 1,016,287
Net cash from investing activities 816,489
Financing activities
Proceeds on issue of ordinary shares 12 500,000
Listing costs paid (13,318)
Net cash from financing activities 486,682
Cash and cash equivalents at beginning of the period
Net increase in cash and cash equivalents 18 1,380,526
Cash and cash equivalents at end of the period 1,380,526

All items in the above statement are derived from property acquisitions and related activities in the current
period. The accompanying notes on pages 12 to 36 form an integral part of the consolidated financial
statements.

11



GoGlobal Properties Limited

Notes to the consolidated financial statements
for the period 26 October 2012 to 31 March 2014

1. General information
The primary objective of the Group is investing in high-yielding real estate companies and assets with
the prospect of providing an income return to shareholders coupled with that of capital appreciation.

GoGlobal Properties Limited (“the Company”) was incorporated in Bermuda on 26 October 2012 in
accordance with section 14 of the Companies Act 1981 of Bermuda as a Bermudan exempted
company. The Board of the Company, which meets and conducts its business from Guernsey, is
responsible for the management, control and strategic decision-making of the Group.

At 31 March 2014, the Company has issued 15,986,003 shares which have a primary listing on BSX
and a secondary listing on Alt*.

As the Company was incorporated in the current reporting period, there is no comparative
information.

2. Adoption of new and revised Standards
In the current period, the following new and revised Standards and Interpretations have been adopted:

e IFRS 10 Consolidated financial statements

¢ IFRS 11 Joint arrangements

e |FRS 12 Disclosure of interests in other entities
e |FRS 13 Fair value measurement

At the date of authorisation of these financial statements, the following standards and interpretations
which have not been applied to these financial statements, were in issue but not yet effective. They
are effective for periods commencing on or after the disclosed date:

* IFRS9 Financial instruments: classification and measurement (no mandatory effective date)
¢ IFRS 10 Investment entities: exemption from consolidation requirements (1 January 2014)

* 1AS 32 Offsetting financial assets and financial liabilities (1 January 2014)

¢ IAS36 Recoverable amount disclosure for non-financial assets (1 January 2014)

* IAS39 Novation of derivatives and continuation of hedge accounting (1 January 2014)

s |FRIC 21 Levies (1 January 2014)

In addition the IASB completed its Annual Improvements 2011-2013 Cycles, which have amended
2010-2012 and a number of existing standards commencing on or after 1 July 2014,

The directors do not expect that the adoption of the Standards listed above will have a material impact
on the financial statements of the Group in the future period.

3. Significant accounting policies

Basis of accounting

The financial statements have been prepared in accordance with International Financial Reporting
Standards (IFRSs). The financial statements have been prepared on the historical cost basis, except for
the revaluation of certain properties and financial instruments that are measured at fair values at the
end of each reporting period, as explained in the accounting policies below. Historical cost is
generally based on the fair value of the consideration given in exchange for goods and services. The
principal accounting policies are set out below.

12



GoGlobal Properties Limited

Notes to the consolidated financial statements
for the period 26 October 2012 to 31 March 2014 (continued)

3.

Significant accounting policies (continued)

Basis of accounting (continued)

In addition, for financial reporting purposes, fair value measurements are categorised into Level 1,2
or 3 based on the degree to which the inputs to the fair value measurements are observable and the
significance of the inputs to the fair value measurement in its entirety, which are described as follows:

Level 1 - Inputs are quoted prices (unadjusted) in active markets for identical assets or
liabilities that the entity can access at the measurement date;

Level 2 - Inputs are inputs, other than quoted prices included within Level 1, that are
observable for the asset or liability, either directly or indirectly; and

Level 3 - Inputs are unobservable inputs for the asset or liability

The statements are presented in pounds sterling, being the currency of the primary economic
environment in which the Group operates.

Basis of consolidation

Consolidation of a subsidiary begins when the Company obtains control over the subsidiary and
ceases when the Company loses control of the subsidiary. Specifically, the results of the subsidiaries
acquired or disposed of during the period are included in the consolidated income statement from
the date the Company gains control until the date when the Company ceases to control the
subsidiary.

Profit or loss and each component of other comprehensive income are attributed to the owners of the
Company and to the non-controlling interests. Total comprehensive income of the subsidiaries is
attributed to the owners of the Company and to the non-controlling interests even if this results in
the non-controlling interests having a deficit balance.

Where necessary, adjustments are made to the financial statements of subsidiaries to bring the
accounting policies used into line with the Group’s accounting policies.

All intragroup assets and liabilities, equity, income, expenses and cash flows relating to transactions
between the members of the Group are eliminated on consolidation.

When the Group loses control of a subsidiary, the gain or loss on disposal recognised in profit or loss
is calculated as the difference between (i) the aggregate of the fair value of the consideration received
and the fair value of any retained interest and (ii) the previous carrying amount of the assets (including
goodwill), less liabilities of the subsidiary and any non-controlling interests.

All amounts previously recognised in other comprehensive income in relation to that subsidiary are
accounted for as if the Group had directly disposed of the related assets or liabilities of the subsidiary
(i.e. reclassified to profit or loss or transferred to another category of equity as specified/permitted by
applicable IFRS). The fair value of any investment retained in the former subsidiary at the date when
control is lost is regarded as the fair value on initial recognition for subsequent accounting under IAS
39 Financial Instruments: Recognition and Measurement or, when applicable, the costs on initial
recognition of an investment in an associate or jointly controlled entity.

13



GoGlobal Properties Limited

Notes to the consolidated financial statements
for the period 26 October 2012 to 31 March 2014 (continued)

3. Significant accounting policies (continued)

Going concern

The Group is forecasting positive operating cash flows and considers the investment properties
owned, to be occupied by good quality tenants, with a history of no rent default. The Group debt
facility covenants are being complied with.

The directors have, at the time of approving the financial statements, a reasonable expectation that
the Company and the Group have adequate resources to continue in operational existence for the
foreseeable future. Thus they continue to adopt the going concern basis of accounting in preparing
the financial statements.

Business combinations

The Group applies the acquisition method to account for business combinations. The cost of the
acquisition is measured at the aggregate of the fair values, at the date of completion, of assets given,
liabilities incurred or assumed and equity instruments issued by the Group in exchange for control of
the acquired. The acquiree’s identifiable assets, liabilities and contingent liabilities that meet the
conditions for recognition under IFRS 3 are recognised at their fair value at the acquisition.

Revenue recognition

The Group earns returns from investments in listed property securities and direct property assets.
Revenue is recognised when it is probable that the economic benefits associated with the transaction
will flow to the Group and the amount of revenue can be measured reliably.

Revenue includes dividends and capital returns from investments in listed REITs as well as amounts
receivable in respect of property rental income and service charges earned in the normal course of
business, net of sales-related taxes.

Rental income from operating leases is recognised in income on straight-line basis over the lease term.
Deferred revenue thus generally represents the proportion of rentals invoiced in advance as at the
reporting date.

Contingent rents, such as turnover rents, rent reviews and indexation, are recorded as income in the
periods in which they are earned.

Dividend income from listed securities is recognised at the date the dividend is declared. Interest
income is recognised in the consolidated statement of comprehensive income under the effective
interest method as it accrues.

Foreign currencies

The Group’s functional and presentation currency is pounds sterling. Transactions in foreign
currencies are translated into the functional currency at the exchange rate ruling at the date of the
transaction.

Monetary assets and liabilities denominated in foreign currencies are translated on the balance sheet
date at the closing rate prevailing on this day. Gains or losses resulting from the settlement of such
transactions and from the translation, at year-end exchange rates, of monetary assets and liabilities
denominated in foreign currencies are recognised in the statement of comprehensive income.

14



GoGlobal Properties Limited

Notes to the consolidated financial statements
for the period 26 October 2012 to 31 March 2014 (continued)

3. Significant accounting policies (continued)

Borrowing costs
Interest costs are recognised in the consolidated statement of comprehensive income using the
effective interest rate method.

Taxation
The tax expense represents the sum of the tax currently payable.

Current tax

Tax currently payable is based on the profit of the UK property rental business. The Group’s liability
for current tax is calculated using tax rates that have been enacted or substantively enacted by the
balance sheet date.

Deferred tax

Deferred tax is the tax expected to be payable or recoverable on differences between the carrying
amounts of assets and liabilities in the financial statements and the corresponding tax bases used in
the computation of taxable profit, and is accounted for using the balance sheet liability method.
Deferred tax liabilities are generally recognised for all taxable temporary differences and deferred tax
assets are recognised to the extent that it is probable that taxable profits will be available against
which deductible temporary differences can be utilised. Such assets and liabilities are not recognised
if the temporary difference arises from the initial recognition of goodwill or from the initial recognition
(other than in a business combination) of assets and liabilities in a transaction that affects neither the
accounting profit nor the tax profit.

Deferred tax liabilities are recognised for taxable temporary differences arising on investments in
subsidiaries and associates, and interests in joint ventures, except where the Group is able to control
the reversal of the temporary difference and it is probable that the temporary difference will not
reverse in the foreseeable future,

The carrying amount of deferred tax assets is reviewed at each balance sheet date and is reduced to
the extent that it is no longer probable that sufficient taxable profits will be available to allow all or
part of the asset to be recovered.

Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is
settled or the asset is realised. Deferred tax is charged or credited in the income statement, except
when it relates to items charged or credited directly to equity, in which case the deferred tax is also
dealt with in other comprehensive income.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off and
when they relate to income taxes levied by the same taxation authority and the Group intends to
settle its current tax assets and liabilities on a net basis.

Investment properties

Properties held to earn rentals and for capital appreciation are classified as investment properties.
Investment properties comprise both freehold and leasehold land and buildings.

15



GoGlobal Properties Limited

Notes to the consolidated financial statements
for the period 26 October 2012 to 31 March 2014 (continued)

3. Significant accounting policies (continued)

Investment properties (continued)
Investment properties are recognised as assets when:

* it is probable that the future economic benefits that are associated with the investment
property will flow to the Group;

e there are no material conditions precedent which could prevent completion, and

* the cost of the investment property can be measured reliably.

Investment properties are measured initially at cost, including related transaction costs. After initial
recognition, investment properties are carried at fair value. The Group has appointed Jones Lang
LaSalle as independent property valuers to prepare valuations on an annual basis. Valuations are
undertaken in accordance with the appropriate sections of the current Practice Statements contained
in the Royal Institution of Chartered Surveyors Standards, 7* Edition. The valuers adopt the
investment approach which applies a capitalisation rate, as a multiplier, against the current, and, if
any, revisionary income streams. The difference between the fair value of a property at the reporting
date and its carrying amount prior to re-measurement is included in the consolidated statement of
comprehensive income as a valuation surplus or deficit.

Financial instruments

Classification

A financial instrument is a contract that gives rise to a financial asset to one entity and a financial
liability or equity instrument to another. The classification of financial assets and financial liabilities
depends on the nature and purpose of the instrument and is determined at the time of initial
recognition. Debt and equity instruments are classified as either financial liabilities or as equity in
accordance with the substance of the contractual agreement.

Financial assets
The Group classifies its financial assets as — at fair value through profit and loss and as loans and
receivables.

Financial assets designated at fair value through profit or loss (“FVTPL”)

Financial assets designated at fair value through profit or loss include the Company’s investment in
listed securities.

Financial assets are classified in this category if they are so designated by management and the asset
forms part of a group of financial instruments that is managed, evaluated and reported to the
appropriate level of management using a fair value basis in accordance with a documented risk
management or investment strategy.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are
not quoted in an active market. They include current assets with maturities or terms greater than 12
months after the reporting dates which are classified as non-current assets.
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GoGlobal Properties Limited

Notes to the consolidated financial statements
for the period 26 October 2012 to 31 March 2014 (continued)

3. Significant accounting policies (continued)

Effective interest method

The effective interest method is a method of calculating the amortised cost of a debt instrument and
of allocating interest income over the relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash receipts (including all fees and points paid or received that from an
integral part of the effective interest rate, transaction costs and other premiums or discounts) through
the expected life of the debt instrument, or, where appropriate, a shorter period, to the net carrying
amount on initial recognition.

Impairment of financial assets

Financial assets, other than those at FVTPL, are assessed for indicators of impairment at the end of each
reporting period. Financial assets are considered to be impaired when there is objective evidence
that, as a result of one or more events that occurred after the initial recognition of the financial asset,
the estimated future cash flows of the investments have been affected.

Obijective evidence of impairment could include:
» significant financial difficulty of the issuer or counterparty, or
¢ breach of contract, such as a default or delinquency in interest or principal payments, or
¢ it becoming probable that the borrower will enter bankruptcy or financial reorganisation

For financial assets carried at amortised cost, the amount of the impairment loss is measured as the
difference between the asset’s carrying amount and present value of the estimated future cash flows,
discounted at the financial assets original effective interest rate.

The carrying amount of the financial asset is reduced by the impairment loss directly for all financial
assets, with the exception of trade receivables, where the carrying amount is reduced through the use
of a provision account. When a trade receivable is considered uncollectable, it is written off against
the provision account. Changes in the carrying amount of the provision account are recognised in the
statement of comprehensive income in the period.

For financial assets measured at amortised cost if, in a subsequent period, the amount of the
impairment loss decreases and the decrease can be related objectively to an event occurring after the
impairment was recognised, the previously recognised impairment loss is reversed through the
statement of comprehensive income to the extent that the carrying amount of the investment at the
date the impairment is reversed does not exceed what the amortised cost would have been hade the
impairment not been recognised.

Financial liabilities

The Group’s financial liabilities comprise interest-bearing borrowings, loans and payables and trade
payables.
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